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2.2 COST AND MANAGEMENT ACCOUNTING
Unit -1

Introduction: Nature and Scope of Cost Accounting; Cost concepts and Classification; Methods and
Techniques; Installation of Costing System.

Accounting for Material: Material control, Concept and techniques; Methods of Pricing of Material
issues; Treatment of Material Losses, Stock turnover ratios.

Unit — IT

Accounting for Labour : Labour cost control procedure, Labour turnover; Idle time and overtime;
Methods of wage payment-time and piece rates: Incentive schemes (Individual and group both).
Accounting for Overheads : Classification and Departmentalization, Absorption of Overheads;
Determination of Overheads rates; Under and Over absorption, and its treatment.

Activity Based Costing : Meaning Emergence, Advantages, Activity cost drivers and cost
Determination (Elementary).

Unit — III

Methods of Costing : Unit costing; Job and Contract costing ; Operating costing, Process costing —
including Valuation of WIP Inter-process profits and joint and by-products.

Unit -1V
Techniques of costing: Marginal Costing, Standard Costing and Budgetary
Unit-V

Management Accounting : Definition, objectives & functions, tools and techniques of Management
Accounting.
Financial Statements Analysis: Meaning and Definition, Objectives, Importance, Tools and
Techniques of Financial Analysis, Analysis of Comparative Financial Statements and Common-size
Statements and Ratio Analysis.
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