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EAF8023T

M.Com. FIRST SEMESTER (NEP) EXAMINATION, 2023-24
COMMERCE

Financial Management

Paper : 111
Time Allowed : Three Hours
Maximum Marks : 80
PART-A/ 97737 [Marks :8x2=16]

Answer all eight questions (Maximum 50 words each).

All questions carry equal marks.

G os goTl # aie AT gEE F9T # I7IT 50 = @ 9F T &l
T g9 & o7 GHT 8

PART-B / 9F°-9 [Marks :40]

Answer five questions (Maximum 250 words each)

selecting one from each unit. All questions carry equal marks.

% S @ 0% 997 g7 5T, BT T Fe & e Aorgs JoE 59T H I
250 g/=] G offeE T & T FeA & oiF FHIT &

PART-C/ 9F7-@ [Marks :12x2=24]

Answer any two questions (Maximum 300 words each,).

All questions carry equal marks.

=T @ go7t & 3me G g9% 97 # 3T 300 = G ofdE T &l
o g9 B ofF T &
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PART-A/ HRFT-H

1. (1) What is Financial Management?

fordig sy o B?
(i1)  Who was the author of the book "Wealth of Nations"?
QWY G W e B R B AP
(i1i))  What s the Salvage Value?
FrRaRer g A 87
(iv)  What is the desired minimum return rate?
qifes IAH T & T BRil 87
(v)  Define time value of money.
T & T g & RN i
(vi)  What is the bailout payback period?
IeTOTSE FRT Fafy  B?
(vii) ExplainIRR.
IRR %l & i
(viii) What are MAPI methods?

od (MAPI) fafy @1 27
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PART-B/ {9
UNIT-1/5%E-1
2. Explain the difference between Profit maximization and Wealth maximization.
o AT T o AR § A SX 87 e St
OR / 9qr
Describe in detail the functions of a financial manager.
Rl e A T R i SR
UNIT-II / sE-11
3. Explain in detail the techniques of Capital budgeting.
ol aete &l wfafedt &t faeaR @ JaE
OR / 9qr

Ram & Sons Company wants to buy some machines. The management does not

want to purchase the machines until its cost is recovered in 3 years. Data are as

follows :

(1) Cost of machines Rs. 5,00,000
(i)  Total sales revenue Rs. 8,00,000
(i11)  Variable cost of sales 40%

(iv)  Fixed cost other than depreciation Rs. 50,000
(v)  Estimated life of machines 10 years

(vi) Rate oftax 50%
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Machines should be purchased on the payback period method to recover the
investment of Rs. 5,00,000.

M Us €9 O 58 A9 e =l 81 99 9 3% A F el B Al
ST T & o6 AN 3 aSt ¥ a9 Aol o e e e etids ©

(i) = @ A 5,00,000 .
(i) T faepg o™ 8,00,000 .
(iii) RGN ArT fesh @ 40%

(iv) TR AFQ Bl & ofarEr 50,000 .
(v) TS S 10 &

(vi) B K 50%

5,00,000 . & fAFRNT 6 agel & SR Faf W G5 HF B S|
UNIT-II1 / §HE-111

4. What is Ratio Analysis? Explain its objects and limitations.

A faeeoor R 37 36 Sasd q WIS W AT BT
OR / STgar

Anu Limited are taken from their books of accounts for the year ending 31st March,

2023:

Total Sales Rs. 5,00,000
Cash Sales Rs. 1,80,000
Sales Return Rs. 75,000
Total Debtors Rs. 1,00,000
Bill Receivables Rs. 50,000
Provisions for Bad debts Rs. 20,000
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Calculate Debtors Turnover Ratio and Average Collection Period.

o] ffes 1 31 9, 2023 H FHC B a9 & [0 I @il B feRe
RSV

%l foshd . 5,00,000
EEElCER 5. 1,80,000
EEZEG L 5. 75,000
% ATER . 1,00,000
g feret 5. 50,000
e ®O & g arEag™ 5. 20,000

ATER ST STUd Td ST EIEeS Sy &l M B
UNIT-IV / S5-IV
5. Prepare a Funds Flow Statement with the following data :

Depreciation written of on Machinery Rs. 4,200 and on Furniture Rs. 150 during

the year.
Liabilities 2022 2023 Assets 2022 2023
Rs. Rs. Rs. Rs.

Share Capital 28,000 35,000 |Land 22,500| 37,840
Share Premium 2,000 3,000 [Machinery 12,790 16,660
General Reserve 3,000 3,800 |Furniture 1,020 1,680
Profit and Loss A/c 3,240 4,320 |Stock 4,350 1,270
Debenture 1,500 6,600 |Debtors 9,800 10,350
Provision for tax 2,450 3,560 |Cash at Bank 1,650 150
Creditors 9,880 11,670

50,070 67,950 50,070| 67,950
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frrieiad 27 @ U B Tl Wede Jai HivTg -
¥ $ SR 999 W B 4,200 T, TR FHE” W 150 5. o1ufiigd o T B

i 2022 2023 Teqfaar 2022 | 2023
5. 5. 5. 5.

SRr 28,000 | 35,000 |HfH 22,500( 37,840
X diftrs 2,000 3,000 |gdF 12,790| 16,660
qE SARE 3,000 3,800 |geffER 1,020 1,680
N g BN @rn 3,240 4,320 |wtH 4,350 1,270
e 1,500 6,600 |3qert 9,800 10,350
X P T gEg= | 2,450 3560 |5 F T@e 1,650 150
AR 9,880 11,670

50,070 67,950 50,070| 67,950

OR / SAYqar

Explain the difference between Fund flow statement and Income statement.
Y YeTE faeer g T e § ST=i &l THEy
UNIT-V /$@E-V

6. Calculate Financial leverage, operating leverage and combined leverage from the

following data :

Sales -7,20,000 units

Price - Rs. 12 per unit

Variable cost - Rs. 6 per unit

Fixed cost - Rs. 4,50,000

Interest on Loan Capital - Rs. 5,80,000

Corporate Tax - 40%

Fr=tifee &¥en @ fomig S, IREe Idier, MR Sdie &t oM i
faskg - 7,20,000 s
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HHT - 125, U THE
qRacweid @ - 6 5. S 3Hs
WA AFE - 4,50,000 .
FOT §ot W A - 5,80,000 .
R &R - 40%
OR / 9@

What is meant by Operating Leverage and Financial Leverage? Explain the effect of

financial and operating leverage on the shareholder's earnings and risks.

qRETE T foii Siel B S Sl g SASTHRAT i S qET SigH T e
I AT HioT|

PART-C/ 919
7. Discuss the objectives and scope of financial management.
forita s & Seed AR & 1 fadem i
8. From the following particulars of Saran Brothers, compute earning yield ratio,

dividend yield ratio, earnings per share ratio, price earning ratio, dividend payout

ratio and book value per share :

Profit after tax 6,70,000
Tax rate 40%
Depreciation 2,30,000
Market price of equity share 35
Equity share dividend 20%

10% 50,000 preference shares 5,00,000

80,000 equity shares 8,00,000
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Fret el &t HerEd | AR sed & [T ofo M STguTd, | e ST,

oI ST STUI, God IS STYUI, Sisr i ST ol J&ash ged Ui e it
I

EICECINESIN| - 6,70,000
P X - 40%
I =™ - 2,30,000
TqHAT ST B TR TA - 35
AT A AL - 20%
CIELIERCGH - 5,00,000
80,000 FHAT 3T - 8,00,000
0. How is "Schedule of changes in working capital" prepared? Why is it necessary to
prepare it?

“opriglieT ST aRac i TR R TR AR R SR &7 6 AR & &
SMAFHATST Bl THAR

10.  Write notes on the following :
(i)  Trading on equity
(i1)  Capital gear ratio
(i11)  Cost of capital
(iv)  Optimum capital structure
Frrfafaa oX fewfort fofeg -
(1)  GHA W FUR
(i) Yol &=l FgU
(i) oIt &l &R
(iv) oTest Got |
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