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M.Com. FIRST SEMESTER (NEP) EXAMINATION, 2023-24

ABST
First Paper
Advanced Cost Accounting (Part-1)

Time Allowed : Three Hours
Maximum Marks : 80

PART-A/ qIT-81 [Marks : 16]

Answer all eight questions (Maximum 50 words each).

All questions carry equal marks.

¥ ofs g7 F FrIT DT FOFE F97 #F I 50 = @ oN9F T &l
ot g7t & oiF GET &

PART-B/ 99 [Marks : 40]

Answer five questions (Maximum 200 words each),

selecting one from each unit. All questions carry equal marks.

% S @ 0% 797 g7 §Y T W Jed @ Iwie Ao qew 59T F 7T 200
=] G e 7 &l TH T F S T 8

PART-C/ 9I°T- [Marks : 24]

Answer any two questions (Maximum 300 words each).

All questions carry equal marks.

et @ go7t & 3me G g9% F97 #T 3T 300 =T G o T &l
i g9 B ofF T &
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PART-A/ HRFT-H

1. Explain the concept of Pareto Analysis. [2]
R AT %l FFEREN W FHifa|

2. When Full Cost Pricing is suitable? [2]
Tf A ged (EiReT # SugE &7

3. Differentiate between skimming pricing and penetration pricing method. [2]
T g EReT wd J99 g (EReT i § oW ' il

4. Give formula for profitability in case of limiting factor. [2]

TE HRE Dl &M H AHEERT H G R

5. Give four examples of unescapable costs. [2]
9@ 9@ ARR & IR IR A
6. What do you mean by Cost object? [2]
AN T | A A o
7. What is meant by Activity Based Management? [2]
fran o gerg & @ qed R7
8. What is meant by Cost Driver? Write two types of Cost Drivers. [2]
AN < § 1 A 87 & TBR & AN A b A gl
PART-B/ 9 -9
Unit-1/3%E-1
1. "Cost influences prices, thought it does not control or regulate it." Keeping this
statement in view, justify the importance of costs in price fixation. [8]
‘AT e T H © g I 30 R a1 Er T8 e SugE we
% G H g ERer § o F 9e aHEEl
OR / 9qr

2. What do you mean by price differentials? What are the different bases for price

differentiable? What conditions are necessary for it?
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T fa9E & o9 1 T &7 Jed [ R STl O fRar ST 87 g6 for o
A H BT TS

Unit-11/3%%-11

3. What do you mean by 'Product Mix'? What factors are to be taken into consideration

while choosing the best product mix? [8]

SAR- ¥ ST 7 g9 8¢ STG-T & 999 B 9T fh-feT dwl W
foreme fomam ST 7

OR / 39qr

4. "The higher the contribution per unit of limiting factor, the more profitable is the

product." Explain this statement with the help of an example.

“gfey geprs Hitd PR SIS 7T o1f¥ies 2, I & it e e U
SEETT &1 39 HF Pl WL Hf|

Unit-1T1/3%E-111

5. Write and explain different stages of Activity Based Costing. [8]
R areRa @ dEie & i =l @ R w 3R wHEmEdl
OR / Sgqr
6. A company manufacturing two products furnishes the following data for a year :
U H A T aY & (¢ & IRl & e e e aEs Suae R
Product Annual Output  Total Machine Total No. Total No.
(Units) Hours of Materials of
Purchase Set-ups
Orders
A 5,000 20,000 160 20
B 60,000 1,20,000 384 44

The annual overheads are as under :

aie SuRed A= Jar § ¢
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Machine volume related activity costs ¥ 5,50,000

(AT TR Tafeea foRaT AMT)

Machine set-up Related Costs T 8.,20,000
(7f T Tt @)

Machine Purchase Related Costs ¥ 6,18,000
(el e TEtad ArmE)

You are required to calculate the cost per unit of each product A and B based on :
(1) Traditional Method of charging overheads based on Machine Hour Rate.
(i1)  Activity Based Costing Method.
TR T IR A T B & T 0fd 39 A & oM 7 SER W S o
(i) AN g9eT W F YR W SRS T . TN &
(i)  foram omeRa @G feier [y
Unit-IV/3@E-1V
7. Discuss the cost and non-cost factors affecting 'make or buy' decisions. [8]

‘GET Q1T T BT T (O B IIfad B A AR 9 R-ard e
aal @ o Fif

OR / 39qr

8. A limited company manufactures three products and the following information has

been collected from the books of accounts :

U H A R SRR & el w1 FE©T #Rl § de o g | Fefiead

G AT Bl T R

Products S T Y

Sales Mix 35% 35% 30%
4 £ £

Selling Price 30 40 20

Variable Cost 15 20 12
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Total Fixed Cost % 1,80,000
Total Sales % 6,00,000

The company has under discussion a proposal to discontinue the manufacture of

product Y and replace it with product M when the following results are anticipated.

F Y SEE B TE B W@ 34 M SURE 9 JRiid d & JKE W GER &7
@l T afs i aRomgt @ oTien @ SR ®

Products S T Y

Sales Mix 50% 25% 25%
4 £ £

Selling Price 30 40 30

Variable Cost 15 20 15

Total Fixed Cost ¥ 1,80,000

Total Sales % 6,40,000

Will you advise the company to change over to production of 'M'? Give reasons for

your anSwer.

1 ST F B 'M' & IAET W IR B Tae 37 T I B [T HROT
ST

Unit-V/3&E-V
0. The following budget has been prepared at 70% production level for the home market.

The possibilities in foreign market are to be explored : [8]

Y TR &g 70% I &R W e aofe o @ 21 R s & e
P 3G A S

Units 42,000
£
Materials 2,10,000
Wages 1,26,000
Overheads: Fixed 70,000
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Variable 21,000
4,27,000

The selling price in India is X 15. In the Far-East about 6000 units may be sold only
at ¥ 10 and in addition 25 paise per unit will be expended as Freight etc. Do you
advise the trying for market in the Far-East?

ARA # fEp 9 % 15 B G- A AT 6000 FPEAT T 10 A R <= S el
2 T | & 25 U SR SR ST o W @ B ol @ MY gar-gd @ eI A

TS A %l e ad 87
OR / 9qr
10.  The Jaipur Ltd. presents the following information regarding the two products A

and B :
ST fafee & agell ATH B & @ § i gEd IR &K © ¢

Product A Product B
Direct Material T 200 p.u. T 180 p.u.
Direct Labour (X 0.40 per hr.) 150 hrs. p.u. 100 hrs. p.u.
Selling Price T 400 p.u. X 300 p.u.
Overheads : Fixed X 16000 p.u.

Variable 100% of Direct Labour

You are required to recommend which of the following sales mix should be adopted:
T Hele a1 & o Ffciad & @ se-an Repa-frsen s =ifed
(1) 100 units of Product A and 200 units of Product B.
(i1) 150 units of Product A and 150 units of Product B.
(i11) 200 units of Product A and 100 units of Product B.
PART-C/ 9 -9

1. A manufacturer with an overall (interchangeable among the products) capacity of
one lakh machine hours has been so far producing a standard mix of 15000 units of

product A, 10,000 units of product B and C each. On experience the total expenditure
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exclusive of his fixed charges is found to be % 2.09 lakhs and the variable cost ratio
among the product approximates 1 : 1, 5 : 1, 75 respectively per unit. The fixed
charges comes to ¥ 2 per unit. When the unit selling price are < 6.25 for A ; X 7.50
for B and ¥ 10.50 for C. He incurs a loss. He desires to change the product mix as
under : [12]

T AT e A IeT & (S Sl § STew-aed ard @) 100,000 A ¢
g, 919 T% I AH 15000 FHEAT 31X IR B R C T&% i 10000 IHEAT &H
e FrEroT FEieT 3T el Bl STWa § I8 e R ¢ o Rl i B g
&g % 2.09 G & T T 3R Racde ST AR 1:1,5: 1,75 H Sgud
B SRl g X 2 9 TR ol 9 S 3% 99 0 SUR A % [T < 6.25, B &
@ 2 7.50 @@ C & f@ % 10.50 &, @ FHiar & i ekl &1 98 S e @
T IR JaeT el ©

Product Mix 1 Mix 2 Mix 3
A 18000 15000 22000
B 12000 6000 8000
C 7000 13000 8000

As a Cost Accountant, what mix will you recommend?

ST U & &9 H 9 fhel Sdre e & ge § e &0
2. Multi-products Ltd. has installed plant for producing three product X, Y and Z. Cost

details regarding the three products are as follows : 12]
A e R 3 X, Y a1 Z € SRt B S 3 o G G e
AT Seare e AT e 36 R R

X Y V4
Maximum Capacity 20,000 units 10,000 units 15,000 units
Fixed Cost X 2,00,000 % 1,50,000 ¥ 1,00,000
Selling price per unit 100 %200 %50
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Cost per unit of Product 'W'

Direct Material Cost @ ¥ 5 per kg 5 50 10
Direct Labour Cost @ X 10 per hour 30 60 10
Othe variable costs 5 10 5

Determine best product mix in each of the following three independent cases :
Frfiad o a9 e gemelt A dara e T MR Hiv
(a)  Total availability of raw material is limited to 1,20,000 kg.
F SUae Fel el 1,20,000 6. B
(b)  Supply of labour is limited to 96,000 labour hours.
59 Y 96,000 #F T T HEG B
(c)  Total combined sale of three products cannot exceed % 31,00,000.

At Sl @ T SRR % 31,00,000 § i R & wai R

Show complete working giving total contribution and total profit in each of the

above three cases :
S A aRRefEl § et steia ud g A aid 8T O STl auiEd|
3. Explain the following pricing strategies : [12]
g T & e Seterel & quEEd
(a)  Penetrating Pricing Strategy
e g (aRT ggtem
(b)  Skimming Pricing Strategy
TR IAR Jed FeERer et
(c)  Differential Pricing Strategy
T fa¥e et

4. What is meant by Activity Based Costing System? Define it and explain its
importance. [12]

foram oTenia AR Wi TSl T 37 39 URWING HINTT G 39 Hew guEsy|
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