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INDUSTRIAL ECONOMICS 
 

Unit I 
 

Concept of the firm and organization of a firm-ownership, control and objective of 

the firm; Passive and active behaviour of the firm. Product differentiation and Market 

Concentration, Economies of scale Market structure, profitability and innovation; 

Theories of industrial location – Weber and Sargent Florence; Factors affecting 

location. 

 
Unit II 

 
Product pricing – Theories and evidence; Investment expenditure – methods of 

evaluating investment expenditure; Mergers and Acquisitions (M&As) of the firms, 

Diversification of the firm, Size and growth of a firm, growth, profitability of the 

firm, Productivity, efficiency and capacity utilization – concept and measurement 

(Indian situation). 

 
Unit III 

 
Classification of industries; Industrial policy in India – Role of public and private 

sectors; Recent trends in Indian industrial growth; MNCs and transfer of technology; 

Liberalization and Privatization, Regional Industrial growth in India; Industrial 

economic concentration and remedial measures; Structure of industrial labour, 

employment dimensions of Indian Industry. Industrial relations; Exit Policy and 

Social security; wages and problems of bonus – labour market reforms. 

 
Unit IV 

 
Industrial Finance – Owned, external and other component of funds; Role, nature, 

volume and types of institutional finance – IDBI, IFCI, SFCs, SIDC, commercial 

banks, Assessment of financial soundless, ratio analysis. Cost – benefit analysis. 

 
 
 
 
 

 



Unit V 
 

Major Indian Industries – Iron and steel; Cotton textiles; Jute; Sugar; Coal; Cement 

and engineering goods; Development of small scale and cottage industries in India. 
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