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ECONOMICS OF GROWTH AND DEVELOPMENT 
 

Unit I 
 

Economic growth and development – Factors affecting economic growth: capital, 

labour and technology, Measuring development and development gap – per capita 

income, inequality of income, Human development index and other indices of 

development and quality of life. Classical theory of development – contribution of 

Adam Smith, Ricardo, Malthus and James Mill, Karl Marx and development of 

capitalistic economy – theory of social change, surplus value and profit. Crisis in 

capitalism – Schumpeter and capitalistic development: innovation – role of credit, 

profit and degeneration of capitalism. 

 
Unit II 

 
Growth models – Harrod and Domar, instability of equilibrium: Neo Classical growth 

models – solow and Meade. Mrs. Joan Robinson's growth model : Cambridge 

criticism of Neo-classical analysis of growth. Technological progress – embodied and 

disembodied technical progress. Golden rule of accumulation. Stability of 

equilibrium: Money in economic growth, Endogeneous growth. 
 

Unlimited supply of labour, big push, balanced growth, unbalanced growth, critical 

minimum effort thesis, low-income equilibrium trap: Dualism – technical, 

behavioural and social : Ranis and Fei model. 

 
Unit III 

 
Development and underdevelopment – Perpetuation of underdevelopment. Population 

problems and growth pattern of population – Theory of demographic transition: 

Population as limit to growth and as ultimate source – population, poverty and 

environment. 
 

Human Resource Development – Food security, education, health and nutrition. 
 
 
 
 

 



Unit IV 
 

Role of agriculture in economic development; Efficiency and productivity in 

agriculture, New technology and sustainable agriculture; Globalization and 

agricultural growth; Rationale and pattern of industrialization in developing 

countries; The choice of techniques and appropriate technology and employment. 
 

Efficiency of small-scale v/s large-scale production; Terms of trade between 

agriculture and industry, Infrastructure and its importance. 

 
Unit V 

 
Need for investment criteria in developing countries – present v/s future, Alternative 

investment criteria : cost benefit analysis, shadow prices, project evaluation. 
 

External resources – FEI, aid v/s trade, technology inflow; MNCs activity in 

developing countries; Borrowings – domestic and external; Burden of borrowing. 

Role of Monetary and fiscal policies in developing countries. 
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