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5303-G
M.Com. (FINAL) A.B.S.T. EXAMINATION, 2019
Paper - III-G
SECURITY ANALYSIS &
PORTFOLIO MANAGEMENT

Time: Three Hours
Maximum Marks: 100

PART - A (Gvs — 3]) [Marks: 20]
Answer all questions (50 words each).

All questions carry equal marks.

W ge7 SI7ard & JRE g9 BT FTIY 50 ] W B T &/
7 7ol @ s AT &
PART - B (@vs — §) [Marks: 50]
Answer five questions (250 words each).
Selecting one from each unit. All questions carry equal marks.
URIE §HE W VH—9F 97 g7d §9 Fl 9id F97 B/
R% FIT T TV 250 %] o 3EF T &/
7 7ol @& s AT &
PART - C (Gvs — @) [Marks: 30]

Answer any two questions (300 words each).

All questions carry equal marks.

P g FoT PIOTT | Jdb F97 T IV 300 Isq) & 3fFE 7 &/
v gl & 3 THIT 8/
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PART - A / EUs — 3
Q.1 (i) What are non-security investments? Give four examples.
R wforgfer fafsnT & 2?2 aR IereRer 4R |
(i11) Differentiate between expected and historical return.
VeI Ud Ui U H iR BT |
(ii1) What is intrinsic value?
ffaR® g T 27?
(iv) Give the formula of ROI and Payout ratio.
ROI T& I7d 31T & g3 IR |
(v)  What are the primary and secondary movements?
I Ua fgdis ard § a1 §?
(vi) Differentiate between bid and ask prices.
fds vd 3m%ep (I U4 dlell) Hou # w1 IR 87
(vii) Write two factors that affect market efficiency.
IR HICAAT DI AT DR dlel &l dedl DI fARay |
(viii) What are the various forms of Efficient Market Hypothesis?
IR HRAA & I~ TR R 27
(ix) Give the formula of Beta.
gt &1 g < |
(x) The risk free rate is 8% and the market risk premium is 12.6 and 3 of security is

1.5. What is the expected return of security under CAPM?
afe SiRew IR R 8% T IOIR SRgH WATH 126 & T uffa &1 dier 15 2

CAPM & it uferffa @ yenfrd gema <= a1 gnfl |
PART -B / TUs— ¢
UNIT -1/ s1E —1

Q.2 What do you mean by Security? Explain the process of investment undertaken by an

investor.
gferIfal | 39 I FHeId 87 U fAfFmTadl g1 AT & fofw &M H o 71 ufshar &l
THEATRY |

Q.3 Distinguish between economic environment and financial environment. How do the

environmental factors affect the stock prices?
afefes wd faig udfaRor & SfeR HIRY | Tafereliy o Wbl Jed &l fbd UbR ywifad
P 87
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Q.4

Q.5

Q.6

Q.7

Q.8

UNIT 11/ go1s — 11

What is industry life cycle? What its relevance to security analyst?
SERT Siad @b &1 57 Ufenfa faveivs @ forl g\a @ urifiradr 27?

What is economic analysis? Discuss the economic force within which factors of

investment operate.
e faeeiyor a1 €7 39 HeayYl anfeies dreal ol §Hssy e d9 [ & d@
CADNIC I

UNIT -I1I / $1s —III

“Technical analysis is useful for predicting individual share price as well as direction of
the market as a whole.” Elaborate and illustrate.

“Thab] TIeetyoT AT 3fer Jed & YA & H1ef & qRul doR & Qe S &
foru ft gAY € | AIeTEReT 9Hssy |

What do you mean by efficient market hypothesis? Bring out its various forms.

[eT IR RIgTT | Y 37 |ASK 87 39 (90~ wul bl FHs1sy |

UNIT -1V / 5&T8 =1V
Stock of X and Y yielded the following returns for the past two years-

Years | Return of X (%) | Return Y (%)
2018 12 14
2019 18 12

(i) What is the expected return on portfolio made up of 60% of X and 40% of Y?
(i1) Find out the standard deviation of each stock.

(1i11) What is the covariance and co-efficient of correlation between stock X and Y?
(iv) What is the portfolio risk of a portfolio made up 60% of X and 40% of Y?
gferifd X 9 Y & fUsd a1 auf & Ui 9 UdR 8-

Years | Return of X (%) | Return Y (%)
2018 12 14
2019 18 12

Q.9

[5303-G]

() T 60% X T40% Y &1 ICHIfRI a1 SV AT YRS YT &R T BIRAI?
(i) Y® UM &1 99 faees o srm?

(i) X @Y & 79 AefdoR0 U9 Aedee 1 gR1?

(iv) IfE 60% T 40% HT UICHIHAl IRT SN I YIS HIferal SRIH T 812

“Higher the return, higher will be the risk.” In this context, discuss the various risks

associated with portfolio planning.
Ied TN I Sed GigH A BRf 59 weY d Uit e | el gg e

SIRIAT T AT |
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UNIT-V/ &8 =V

Q.10 As a portfolio manager of assets Management Company, what are necessary in the
portfolio management? Discuss.
el TRT yay $ul & UCHIerl HoR 8M & AR, UICHIerl Jdg H a1 awid &7
o I |

Q.11 What are basic assumptions of CAPM? What are the advantages of adopting CAPM

model in the portfolio management? Is there any limitation of this model?
CAPM & JRYT AFIAY AT &7 Grewhiferal gaeg § CAPM &1 31U & &1 SuAIRTar
27 39 Alsd 3 R Plg JMN &7

PART-C / @Gvs — 9§

Q.12 What is meaning of Investment? Discuss the different channels or alternative available

to an investor for making investments.

AT 1 @ sref 87 bl fafraiadr o1 fAfFRT &1 & fo Sudter faf= srawRi @1
AT DI |

Q.13 Explain in brief the different ratios for analysing the financial strength of a company.
How does these ratio help in selecting shares?
T Hre @1 fa<ig ear &1 fagelvr 1 & forg fafe=7 Srurdl &7 Feu & a8y | 3
31T 3fei BT T B ¥ fd gHR IuAnRft 22

Q.14 Define technical analysis and fundamental analysis. What is difference between two?

Which one is superior? Why?
qepilp! Td JMERYC fAeelvor &l qRATT BIFTY | 9l H a7 3R 87 B A1 T 5O 87
FI?

Q.15 “Risk is inherent part of investment activity, systematic risk cannot be avoided; however
non-systematic risk can be avoided.” Explain.
“faferam wfafafer § Siiew sfafiféa gt 8, sgaiRerd SRa| T crell 81 Sl Hebdll & Sidid
rgaRerd SIRaH BT STl ST AhdT & | gy |

Q.16 What would be the nature of portfolio risk if two securities are (a) Positivity correlated

(b) Negatively correlated, and (c) Have zero correlations? Explain with suitable
example.
GICHIfORIT SIIREA @1 Ui T BRI? BRI AfS &1 UM (i) eFTces Fewai=ad (i) FoTmcAd

AR (iil) I Fedwd g are YUY IaTexY Afed aHssy |
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