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5312 

M.Com. (FINAL) E.A.F.M. EXAMINATION, 2019 

Paper – II 

FINANCIAL MANAGEMENT  

Time: Three Hours 

Maximum Marks: 100 
 

         PART – A ¼[k.M & v½¼[k.M & v½¼[k.M & v½¼[k.M & v½      [Marks: 20] 

Answer all questions (50 words each). 

All questions carry equal marks. 

lHkh iz’u vfuok;Z gSaA izR;sd iz’u dk mŸkj 50 'kCnksa ls vf/kd u gksA  

lHkh iz’uksa ds vad leku gSaA 

         PART – B ¼[k.M & c½¼[k.M & c½¼[k.M & c½¼[k.M & c½      [Marks: 50] 

Answer five questions (250 words each). 

Selecting one from each unit. All questions carry equal marks. 

izR;sd bdkbZ ls ,d&,d,d&,d,d&,d,d&,d iz’u pqurs gq,] dqy ik¡p iz’u dhft,A 

izR;sd iz’u dk mŸkj 250 'kCnksa ls vf/kd u gksA 

lHkh iz’uksa ds vad leku gSaA 

           PART – C ¼[k.M & l½¼[k.M & l½¼[k.M & l½¼[k.M & l½      [Marks: 30] 

Answer any two questions (300 words each). 

All questions carry equal marks. 

    dksbZ nks iz’unks iz’unks iz’unks iz’u dhft,A izR;sd iz’u dk mŸkj 300 'kCnksa ls vf/kd u gksA 

lHkh iz’uksa ds vad leku gSaA 
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PART – A @ @ @ @ [k.M[k.M[k.M[k.M    & v& v& v& v 

Q.1 (i) What are indicators of wealth maximisation? 

  lEink vf/kdrehdj.k ds lwpd D;k gSa\ 

 (ii) Define financial planning. 

 foÙkh; fu;kstu dks ifjHkkf"kr dhft,A 

 (iii) When fixed costs are nil then what will be size of operating leverage.  

  tc fLFkj ykxrsa 'kwU; gSa rc ifjpkyu mÙkksyd dk vkdkj D;k gksxk\ 

 (iv) What is over capitalisation? 

  vfriwathdj.k D;k gksrk gS\ 

 (v) Give two limitations of ratios. 

  vuqikrksa dh nks lhek,a crkb;sA 

 (vi) What is the difference between ‘operating profit’ and ‘fund from operation’? 

  ^ifjpkyu ls ykHk^ rFkk ^ifjpkyu ls dks"k^ esa D;k varj gS\ 

 (vii) What are mutually exclusive projects? 

  ijLij viothZ izLrko D;k gksrs gaS\ 

 (viii) What is ‘normal firm’? 

  lkekU; QeZ D;k gksrh gS\ 

 (ix) What is permanent working capital? 

  LFkk;h dk;Z’khy iw¡th D;k gksrh gS\ 

 (x) Define safety stock. How it is calculated? 

  lqj{kk Lda/k dks ifjHkkf"kr dhft,A bldh x.kuk dSls gksrh gS\ 
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PART – B @ @ @ @ [k.M[k.M[k.M[k.M& & & & cccc    

UNIT –I@ @ @ @ bdkbZ bdkbZ bdkbZ bdkbZ – I 

Q.2 Explain finance function. 

 foÙk dk;Z dks Li"V dhft,A 

OR@@@@vFkokvFkokvFkokvFkok 

 Mr. X deposits ` 1,40,000 annually for 10 years. He deposits the money at the end of 

each year. What is the present value of the annuity if the discount rate is 12%? 

 fe- X 10 o"kZ rd `1]40]000 lkykuk tek djkrs gSaA og iSlk izR;sd o"kZ ds var esa tek djkrs gaSA 

;fn cÍk nj 12% gS] rks okf"kZdh dk orZeku ewY; D;k gksxk\ 

UNIT –II@ @ @ @ bdkbZ bdkbZ bdkbZ bdkbZ – II 

Q.3 The balance sheet of X Ltd. is as follows: 

  

  

  

  

 

  

 

 The company’s total assets turnover ratio is 3. Its fixed operating costs are `1,00,000 

and its variable operating cost ratio is 40%. The income tax rate is 50%. Calculate for 

the company the different types of leverages given the face value of share is `10. 

Liabilities ` Assets ` 

Equity share capital 60,000 Fixed assets 1,50,000 

Retained earnings 20,000 Current assets    50,000 

10% long-term debt 80,000   

Current liabilities 40,000   

 2,00,000  2,00,000 
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 X fy- dk fLFkfr fooj.k bl izdkj gS%  
 

  

 

 

 

 

 

 

 dEiuh dk dqy lEifÙk vkorZ vuqikr 3 gSA bldh fLFkj ifjpkyu ykxras `1,00,000 gSa vkSj 

ifjorZu’khy ifjpkyu ykxr vuqikr 40% gSA vk;dj dh nj 50% gSA dEiuh ds fy, fofHkUu 

mÙkksydksa dh x.kuk dhft, ;fn va’k dk le ewY; `10 gSA  

OR@vFkok@vFkok@vFkok@vFkok    

 What are causes of under-capitalisation? Explain. 

 vYi iwathdj.k ds dkj.k D;k gksrs gSa\ Li"V dhft,A    

UNIT –III@ @ @ @ bdkbZ bdkbZ bdkbZ bdkbZ – III 

Q.4 Compute the missing information as shown by sign ? from the following data made 

available by X Ltd. and Y Ltd: 

 X fy- ,oa Y fy- }kjk miyC/k dh xbZ fuEu lwpukvksa ls \ fpUg~ ls n’kkZbZ gqbZ vKkr lwpuk,a Kkr 

dhft,% 

 

 

 

 

 

nkf;Ro ` lEifÙk;k¡ ` 

Equity share capital 60,000 Fixed assets 1,50,000 

Retained earnings 20,000 Current assets    50,000 

10% long-term debt 80,000   

Current liabilities 40,000   

 2,00,000  2,00,000 

Particulars X Ltd. Y Ltd. 

Net sales ? `16,00,000 

Total Assets (Excluding fictitious  assets ) `2,50,000 ? 

Total Assets Turnover (Based on sales) 6 times 5 times 

Net profit on sales 12% 10% 

Current liabilities  `1,20,000 `1,50,000 

Return on net capital employed ? ? 
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OR@vFkok@vFkok@vFkok@vFkok    

 What are salient features of cash flow statement as per accounting standard-3? 

 jksdM+ izokg fooj.k ds ys[kakdu ekud 3 ds vuqlkj egRoiw.kZ fcUnq D;k gS\ 

UNIT –IV@ @ @ @ bdkbZ bdkbZ bdkbZ bdkbZ – IV 

Q.5 What are merits and demerits of payback period method? Explain. 

 iquHkqZxrku vof/k fof/k ds xq.k ,oa nks"k D;k gSa\ Li"V dhft,A 

OR@vFkok@vFkok@vFkok@vFkok    

 The available information is related to X Ltd. is as under. 

       Expected earnings per share = `36 

       Kc (cost of capital) = 16% 

        r (Expected rate of return on investment) (1)  15%   (2)   16%   (3)   17% 

 You are required to estimate likely price of a share of X Ltd. as per Gordon model if: 

       b (relation ratio is)  (i)   40%   (ii) 60%   (iii)   80% 

 X fy- ls lEcaf/kr miyC/k lwpuk,a fuEu izdkj gS% 

        izfr 'ks;j misf{kr vk; = `36 

        Kc ¼iwath dh ykxr½= 16% 

        r ¼fuos'k ij okilh dh visf{kr nj½ (1)  15%   (2)   16%   (3)   17% 

 xksMZu izfreku ds vuqlkj X fy- ds va’k dk lEHkkfor cktkj ewY; ifjdfyr djuk gS ;fn 

       b ¼vuqikr dk laca/k½ (i)   40%   (ii) 60%   (iii)   80% 
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UNIT –V@ @ @ @ bdkbZ bdkbZ bdkbZ bdkbZ – V 

Q.6 Explain factors determining working capital requirements. 

 dk;Z’khy iw¡th dh vko’;drk dks fu/kkZfjr djus okys dkjdksa dks Li"V dhft,A 

OR@vFkok@vFkok@vFkok@vFkok    

 Discuss techniques of inventory management.    

 Lda/k izcU/k dh rduhdksa dh foospuk dhft,A 

PART – C @ @ @ @ [k.M[k.M[k.M[k.M& & & & llll 

Q.7 Explain limitation of profit maximization objective. 

 ykHk vf/kdrehdj.k mÌs’; dh lhekvksa dks Li"V dhft,A 

Q.8 Explain theories of capital structure. 

 iw¡th lajpuk ds fl)kUrksa dks Li"V dhft,A 

Q.9 From the balance sheet and information given below prepare a statement of sources and 

uses of fund for the year 2017-18. 

 vkxs fn;s x;s fLFkfr fooj.k ,oa lwpukvksa ds vk/kkj ij o"kZ 2017&18 ds fy, dks"kksa ds L=ksrksaa ,oa 

iz;ksxksa dk fooj.k rS;kj dhft,A 

Balance Sheet 

Liabilities 31.3.2017 31.3.2018 Assets 31.3.2017 31.3.2018 

 ` `  ` ` 

Creditors 40,000 44,000 Cash 10,000 7,000 

Loan from A 25,000           - Debtors 30,000 50,000 

Loan from bank 40,000 50,000 Stock 35,000 25,000 

Capital 1,25,000 1,53,000 Machinery  80,000 55,000 

   Building  35,000 60,000 

   Land 40,000 50,000 

 2,30,000 2,47,000  2,30,000 2,47,000 
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 During the year 2017-18 a machine costing ̀ 10,000 (accumulated depreciation ̀ 3,000) 

was sold for `5,000. The provision for depreciation on 1st April 2017 and 31 March 

2018 were `25,000 and `40,000 respectively. Net profit for the year 2017-18 was 

amounted to `45,000. 

 o"kZ 2017&18 esa ,d e’khu ftldh ykxr `10,000 ¼lap;h âkl `3000½ Fkh dks `5000 esa csp 

fn;kA 1 vizSy 2017 rFkk 31 ekpZ 2018 dks âkl ds fy, vk;kstu dh jkf’k Øe’k% `25]000 rFkk 

`40]000 FkhA o"kZ 2017&18 esa 'kq) ykHk `45]000 dk FkkA 

Q.10 Calculate payback period and discounted payback period for a project which requires 

an initial outlay of `4,00,000 and expected to generated pre Tax operating profit of 

`2,40,000 , `1,20,000 , `80,000, `2,00,000 and `1,60,000 for the first year to fifth 

year respectively. The project has a life of five years and for tax purpose depreciates to 

zero salvage value on straight line basis. The effective tax rate is 35%. Present value of 

`1 at 10% required rate of return for five years are 0.909, 0.826, 0.751, 0.683 and 0.621 

respectively.  

 ,d ifj;kstuk ftldk izkjfEHkd jksdM+ ckº;okg `4]00]000 rFkk izFke o"kZ ls ik¡p o"kZ dk dj iwoZ 

izR;kf’kr ifjpkyu ykHk Øe’k% `2]40]000] `1]20]000] `80]000] `2]00]000 rFkk `1]60]000 gS dh 

vnk;xh vof/k rFkk vigkfjr vnk;xh vof/k ifjdfyr dhft,A ifj;kstuk dk thoudky ik¡p o"kZ 

gS rFkk 'kwU; vo’ks"k ewY; rFkk ljy js[kk fof/k ls ifj;kstuk ij dj mÌs’; gsrq ºkl yxk;k tkrk gSA 

dj dh izHkkoh nj 35% gSA izR;k; dh okafNr 10% nj ij `1 dk izFke o"kZ ls ik¡p o"kZ rd dk 

orZeku ewY; Øe’k% `0-909] `0-826] `0-751] `0-683 rFkk `0-621 gSA 

Q.11 Explain functions of cash management.   

 jksdM+ izcU/k ds dk;ksZa dks Li"V dhft,A 

----------------------------------------- 


